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To the Stockholders oj the 

Packard Motor Car Company: 

As sales volume and profits are the usual measure of the success of a company, you will note 
that in the year just past and which for convenience we shall call the 1928 fiscal year, net profits 
were $21,885,416.08 compared with $11,743,498.17 in the previous year. Profits therefore in¬ 
creased 86.4%. 

Factory sales increased to $94,677,390.33 compared with $71,659,188.12 in the 1927 fiscal 
year. This is an increase of 32.1 %. 

Although the increase in the volume of the company’s sales was veiy substantial, the profit 
increase of $10,141,917.91 was relatively much greater. This is important because, since the 
profit gained 86.4% against a sales gain of 32.1%, it signifies that the sales increase has been accom¬ 
panied by a further substantial improvement in the factory efficiency and in that of the organiza¬ 
tion as a whole. In no other way can the disproportionate increase in profits be reasonably 
accounted for. 

As always it must be borne in mind that the company’s profits arise not only from the sale of 
motor carriages, marine and aviation engines, and service parts, but also from substantial Branch 
profits, discount on purchases, rentals, patent royalties, interest earned, profit on real estate opera¬ 
tions, and other various miscellaneous items. 

The production of our various shops and factories increased 49% over the previous fiscal year. 
This was considerably greater than our gain in sales and is accounted for by the fact that during 
the past year we made a great deal of material which in previous years we had purchased from 
outside sources. Outstanding in this direction was the fact that our factory for the production of 
our own bodies increased in output 56% over the previous year. 

As mentioned above, our sales volume increased 32.1%. Included in our gain in sales is the 
increase in our export business amounting to 65%. This now comprises an important part of our 
total business. It amounted to $8,754,411.35, and if business conditions remain normal a substan¬ 
tial further increase can be expected in the coming year. 

The Packard Company is now represented by selling organizations in 60 different countries 
throughout the world. We have 233 foreign distributers and dealers. It is extremely gratifying to 
be able now to go to even the remote corners of the earth and to find the company’s cars very popu¬ 
lar and in more or less general use. During an extensive business trip through Europe which I 
recently completed, I was more than pleased to find that the reputation of the Packard Company 
in all the various capitals of Europe which I visited is fully as high as here at home. Among the 
nobility and royalty of Europe, the Packard car is probably more generally used than any other, 
domestic or foreign. A list of our more prominent European owners, recently compiled, reads like 
pages from the Almanach de Gotha. 

Contrary to the custom of most other automobile companies, we have favored and fostered the 
plan of operating, in some of the principal cities here, through branch houses owned and operated 
by the company. It is not planned to increase the number of these, even though they have been 
operated to great advantage. The net profit from this source for the past year was $2,687,328.87, 
which was an increase of $775,056.10 over the previous year. 

In Detroit the company now employs 13,350 men; and if we add to this the total number em¬ 
ployed in other cities of the United States and throughout the world, the total number engaged in 
the manufacture, distribution and servicing of Packard products is in excess of 20,000. 







Our outstanding accomplishment of the past year was probably the introduction of a full new 
line of eight cylinder cars and which we call our Standard Eights. These w r ere introduced at prices 
slightly higher than we formerly asked for our six cylinder cars, although they are slightly larger, 
considerably more powerful, and have many added features of luxury and comfort. The new line 
has been enthusiastically received by our clientele with the result that our sales during these fall 
months have exceeded by a very considerable margin the sales during the corresponding months a 
year ago. 

We are now manufacturing only eight cylinder cars and they are of course Straight Eights. 
Most of the other automobile companies making eight cylinder cars and who formerly manufac¬ 
tured them of V-type have now changed over, following the example set by this company, to the 
manufacture of straight eights only. This is another instance in which the style set by the engineer¬ 
ing practice of our company has been generally followed by others. 

Another outstanding event was the development of our nine-cylinder air cooled radial type 
aviation motor of 200 h. p. and using fuel oil under the injection principle whereby many advan¬ 
tages are obtained, not the least among them being freedom from the fire hazard which has always 
been a great danger connected w f ith aviation motors using gasoline as fuel. 

The Packard shock absorbing system is another engineering development of first importance 
that was introduced in the past year. We call it a "system” because it involves a number of 
different features that have been designed into our cars. Included in this system are Packard 
hydraulic shock absorbers, our flexible spring shackle, and certain improvements in the steering 
devices of the car which, taken together, now give Packard cars an ease and comfort of riding 
qualities and an ability to negotiate good and bad roads at all speeds such as is possessed by no 
other cars made anywhere, either in Europe or America. The public has been quick to respond to 
the advantages of our new system, for a ride in any of our new cars quickly demonstrates the great 
advance that has been made. 

We have continued throughout the year our policy of improving and refining our manufactur¬ 
ing facilities wherever that was possible, without regard to the size of the investment involved. 
Very large expenditures were made to this end as in previous years. The economies and resultant 
lower costs have been most gratifying and have thoroughly justified the large expenditures necessary 
to accomplish the ends we have been working to. 

The Company’s Product 

In addition to marine and aviation motors, and repair and service parts, the company’s product 
consists of three lines of motor cars as follows: 

The Standard Eight: This is the new car before referred to. It is manufactured in two chassis 
lengths and with ten body styles: 
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The Sedan, five passengers .$2435 The Convertible Coupe, two passengers.. $2585 

The Coupe, two passengers .$2510 


6-33 

The Coupe, jour passengers .$2735 The Club Sedan,^^ passengers .$2735 

The Sedan-Limousine, seven passengers.. 2835 The Sedan, seven passengers . 2735 

The Runabout, two passengers . 2535 The Phaeton, five passengers . 2535 

The Touring, seven passengers .$2635 
















The Custom Eight: The Custom Eight cars are larger, more powerful and heavier than Standard 
Eights. The bodies are luxurious in their decorations and treatment. 

In power and speed the Custom Eight cars rank among the best the world produces. Custom 
Eights are made in the following styles: 
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The Convertible Coupe, two passengers. 

.$3350 

The Coupe, jour passengers . 

. .$3750 

The Runabout, two passengers . 

3175 

The Coupe, two passengers . 

. 3250 

The Phaeton,^W passengers . 

3175 

The Club Sedan,^>e passengers .... 

... 3750 

The Sedan-Limousine, seven passengers. 

. 3850 

The Sedan, seven passengers . 

... 3750 


The Touring, seven passengers .$3275 


The Eight De Luxe: This is an entirely new' line of Straight Eight cars introduced but recently. 
Only a few' hundred have so far been shipped as we are just getting into production. 

Our de luxe cars are mounted on chassis of extra length in order to better accommodate the veiy 
luxurious and handsome line of new’ bodies that we have designed to go to our most discriminating 
clientele. Nothing has been spared in lavishness of treatment, in deep and luxurious upholstery, 
and in the finest fabrics and silks the world offers, to make these de luxe cars outstanding in their 
beauty, attractiveness and general comfort. 

It is the intention always to restrict the output to a small number monthly, probably not to 
exceed 250. 


The initial reception of our de luxe cars by the public indicates that there is a market for a 
greater number than we intend, at this time at any rate, to manufacture. We believe that the 
demand for this car w ill always be in excess of the supply. 

The Eight De Luxe is to be made with a great variety of special and individual custom bodies 
which are in process of being produced by the great custom body builders of the world. In addi¬ 
tion, we shall supply them regularly in the following types: 
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The Runabout, two passengers .$4585 

The Touring, seven passengers . 4585 

The Phaeton,^d passengers . 4585 

The Sport Phaeton,^f^ passengers . 4935 

iiii 11 ^ I Ll.l.l 


The Sedan-Limousine, 


The Coupe, two passengers .$5385 

The Coupe, five passengers . 5735 

The Club Sedan, five passengers . 5785 

The Sedan, seven passengers . 5785 

en passengers. $5985 


Comments on the Balance Sheet 

In accordance with our usual conservative policy we increased the depreciation allowance for 
the year to $5,711,816.75 in line with our increased plant facilities and production. 

Land, buildings, machineiy and equipment at the close of the fiscal year show at $30,813,669.61, 
a net increase of $3,342,129.92. We spent during the year for various additions to plant facilities 
$9,053,946.67. Included in this item are not only additional machineiy facilities but also the pur¬ 
chase of land and the construction of sales and service buildings in Cleveland, Chicago, New Orleans 
and New York. It has for several years been the policy to own, in the principal cities throughout 
the United States, the buildings and properties in which our sales and service operations are con¬ 
ducted in order to insure permanence of location and the very last word in facilities for the sale 
and servicing of our cars. 























Engineering Developments 

Our Diesel type engine is an entirely new thing in the world. It is an internal combustion 
engine, burning ordinary furnace oil. To that extent only is it like any other Diesel engine. 
In appearance, in lightness of weight, and in respect to every single feature, it is totally 
unlike anything Diesel ever did. We have created an aviation engine that at first appearance 
closely resembles the conventional type of gasoline radial engine except that it is simpler and 
somewhat smaller. Its features and its operating parts are totally different. 

The development of this engine has been an enormous engineering task full of problems 
for which there was no precedent. While the engines we have produced are working most 
satisfactorily, the task cannot be considered finished until many of these engines are out in 
service giving satisfactory performance under widely different conditions. 

The next step in our progress therefore is to place a considerable number of them with 
operators who have been accustomed to using gasoline aviation engines, for the purpose of 
securing a most complete comparative test of our new product. It is hoped that by summer 
we shall have our production sufficiently advanced that their manufacture will contribute to 
the profits of the Company. The model on which development work has been concentrated 
so far is the popular size of approximately 220 h. p. A careful survey of the field will be 
necessary before definite recommendations can be made as to the next size to be developed. 

There is every reason to believe that the principle we have developed is admirably 
adapted to marine engines and we hope that it may be possible before the end of the new 
year to have marine motors on the market. We shall, however, give preferred attention to 
the aviation type and will continue development of the marine type as opportunity occurs. 

Space in the new aviation building has been reserved in which to manufacture various 
sizes of marine motors. 

The New Models 

The new model cars of the seventh series were announced to the public September 12, 
1929, and have been exceedingly well received. We have made them more attractive in 
appearance, lower, more relaxing to drive and to ride in, and more luxurious in appointment, 
upholstery, and finish. We have been able to do these things without changing the tradi¬ 
tional grace of characteristic Packard lines. As evidence of their favorable reception, 
September was the greatest fall month in our history, with 5000 cars delivered to our 
customers. 

As this is written, business conditions generally are not as keen as they have been, but 
we look forward with confidence to being able to more than hold our own in the competi¬ 
tive condition that has developed. 



Detroit, Michigan 
October 25, 1929 





PACKARD MOTC 

AND SUBSIDIA 

Consolidated Balance Sheet for fiscal years ended August 31,192 
authorized issuance to the stockholders of record on September 3, 
shares of $10.00 each par value and to the transfer, in this connei 


ASSETS 


August 31. 1929 


Property Account: 


Land, Buildings and Plant Equipment— 

Depreciated Values at beginning of 
year $30,813,669.61 

Add -—Amount charged to operations 
in prior years now capitalized 728,393.89 

Expenditures during the year 8.203,702 19 $39,745,765.69 


Deduct —Depreciation for the year 
Balance at end of year 
Rights, Privileges, Franchises and Inven¬ 
tions 

Total Property Investment 

Mortgages and Land Contracts 
Receivable. Etc.: 


3.355,350 98 
$36,390,414.71 

1 00 

$36,390,415.71 


$ 2,578.190.43 


August 31. 1928 

$27,471,539.69 

9,053.946 67 $36,525,486.36 
5,711.816.75 


$30,813,669.61 

1.00 

$30,813,670.61 

$ 2,409,711.49 


Current Assets: 


Inventories at or below cost— 

Raw Material, Work in Process, Etc. $ 8,733,420.57 
Finished Motor Carriages 4,504.487.69 $13,237,908.26 

Accounts Receivable 3,300,277.04 

3,952,456.13 


Deferred Installment Notes 
Municipal and State Bonds 
U. S. Government Securities 
Cash in Banks and on Hand 

Total Current Assets 


$ 6,289,026.60 
7,598,703.13 

7,324,610.73 21,212,340 46 

$41,702,981.89 


$ 7,649,106.51 

5,416,976.44 $13,066,082.95 
3,448,875.85 
3,480,988.82 

$ 6,228,550.00 
8,420,782.20 

7,035,050.04 $21,684 382.24 
$41,680,329.86 


Deferred Charges to Future Operations: 

$ 355,403.76 

$81,026,991.79 


$ 273,612.83 

$75.177,324.79 


Prepaid Insurance and Other Expenses 
Total Assets 



































•R CAR COMPANY 

RY COMPANIES 


8, and 1929, giving effect at the end of the current fiscal year to the 
1929 of 15,000,000 shares of no par value in exchange for 3,000,000 
:tion, from surplus to capital stock of an amount of $20,000,000.00. 


LIABILITIES 


Capital Stock: 

Outstanding— 

Common (Authorized 25,000,000 Shares) 
no par value—15,000,000 shares 
Outstanding— 

Common (Authorized 5,000,000 shares) 
Par $10.00—3,004,264 shares 


August 31, 1929 


$50,000,000.00 


August 31, 1928 


$30,042,640.00 


Current Liabilities: 

Current Accounts Payable and Pay Rolls 

Miscellaneous Liabilities, not yet due 

Provision for Federal Income Tax 

Cash Dividends declared payable September 
30, October 31, and November 30, 1928 

Total Current Liabilities 

Surplus! 

Balance at beginning of year 

Add —Transfer to Property Account in connection 
with adjustment of Income Tax, of items 
charged to operations in prior years 
Net Profit for the year 

Together 

Deduct —Transfer to Capital Stock in accordance 
with Resolution of Board of Directors 
Cash Dividends 

Total Deductions 
Balance at end of year 

Total Liabilities 


$ 7,117.528.65 

$ 7,432.006.87 

1,368.043.94 

1,870,536.74 

3,435,069.75 

3,150,000.00 


2.253.198.00 

$11,920,642.34 

$14,705,741.61 


$30,428,943.18 

$20,986,438.70 

728.393.89 

25.183.256 38 

21.885.416 08 

$56,340,593.45 

$42,871,854.78 

$20,000,000 00 

17.234.244 00 

$12 442 911.60 

$37,234,244 00 

$12,442 911 60 

$19,106,349.45 

$30,428,943.18 

$81,026,991.79 

$75,177,324,79 





























Packard Motor Car Company 

AND SUBSIDIARY COMPANIES 


COMPARATIVE INCOME ACCOUNT 



Year Ending August 31, 1929 

Year Ending August 31, 1928 

Factory Sales: 





Carriage Service Parts, 

Marine and Aviation Engines 


$107,542,162.71 


$94,677,390.33 

Deduct — Cost of Sales 


76,970,833.12 


64,691,540.67 

Gross Profit 


$30,571,329.59 


$29,985,849.66 

Add — Other Income: 





Discount on Purchases 

Rentals 

Interest Earned 

Miscellaneous 

$ 423,797.12 

135,079.61 
1,029,698.65 
47,043.23 

$ 1.635,618.61 

$ 374,604.27 

89,937.31 
697,066.38 
21.897 63 

$ 1,183,505.59 

Total Gross Profit and Income: 


$32,206,948.20 


$31,169,355.25 

Deduct — Selling, General and 
Administration Expenses 


4,612,354.40 


4,272.390.34 

Profit before deducting Depreciation 
and Provision for Federal Income 
Tax 


$27,594,593.80 


$26,896,964.91 

Deduct: 





Depreciation on Factory Properties 
Provision for Federal Income Tax 

$ 3,123,335.39 
2,884,604.52 

$ 6,007.939.91 

$ 5,503,523.08 
2,676.165.39 

$ 8,179,688.47 

Net Profit from Factory Operations 


$21,586,653.89 


$18,717,276.44 

Net Profit from Operation of Branches 




and Subsidiary Companies 


3,487,263.27 


2,687.328.87 

Together 


$25,073,917.16 


$21,404,605.31 

Net Profit from Sale of Property 


109.339.22 


480.810.77 

Net Profit for the Year 


$25,183,256.38 


$21,885,416.08 











































Price, Waterhouse & Co. 


To the Directors and Stockholders, 
Packard Motor Car Company 


DIME BANK BUILDING 
DETROIT 

October 16, 1928 


We have examined the books and accounts of the Packard Motor Car Company and 
its subsidiary companies for the fiscal year ended August 31, 1928, and find that the 
annexed consolidated balance sheet and statement of profit and loss are correctly prepared 
therefrom. 

During the year only expenditures for actual additions and extensions of properties 
and equipment have been added to the property accounts, and adequate provision has been 
made for depreciation and accruing renewals. 

Inventories of the stocks of finished motor carriages and stocks of materials, supplies 
and unassembled parts on hand, as certified by responsible officials, were taken by the 
Company either as at June 30, 1928, and correctly adjusted in respect of receipts and issues 
for the two months ended August 31, 1928, or at the latter date and have been valued at or 
below cost, all factory or inter-company profits being eliminated. 

We have verified by actual count or by certificates obtained from the depositaries the 
cash and bank balances and securities owned, and have satisfied ourselves that full pro¬ 
vision has been made for bad and doubtful accounts receivable and for all ascertained lia¬ 
bilities. The amount carried forward as deferred charges to future operations represents 
items which are reasonably and properly chargeable against the profits of future years. 

WE CERTIFY that, in our opinion, the balance sheet is properly drawn up so as to 
show the financial position of the combined companies on August 31, 1928, and the relative 
profit and loss account fairly states the results for the fiscal 3 'ear ended at that date. 


Price, Waterhouse & Co. 







A Brief Financial History 
of Packard Motor Car Company 


The first Packard car was made by J. W. Packard and his brother, W. D. Packard, in a small 
factory at Warren, Ohio, in 1899. The plant was moved to Detroit in 1903 and a West Virginia 
corporation was then organized under the name of Packard Motor Car Company. 

The Company became a Michigan corporation September 1, 1909. Its capitalization at that 
time consisted of $5,000,000 common stock and $5,000,000 preferred stock which was held by 69 
stockholders. 

The outstanding stock has been increased since that time by the following stock dividends: 
October 1, 1913, 40%; February 1, 1916, 10%; August 1, 1916, 50%; December 16, 1922, 100%; 
December 1,1925,10%; August 31,1926,15%. 

The preferred stock amounting to $14,789,800.00 was retired on August 31,1925. 

There is no obligation now outstanding against the company except 3,004,264 shares of com¬ 
mon stock at a par value of $10.00 per share. This stock is held by 7,995 stockholders. 

During the first eleven years of the period under review, approximately 75% of our income was 
reinvested in the business and 25% was paid to our stockholders; and, because of this conservative 
policy, it has been possible to distribute during the past seven years an average of 57% of our in¬ 
come in dividends and still provide the most modern equipment for the manufacture and distribu- 
tion of our products. 

The following table sets out the capitalization of the Company and changes therein: 


September 1, 1909. 
October 16, 1913. 
June 3, 1916. 

June 26, 1919 
December 16, 1922 
December 1, 1925 
August 31, 1926 


Issued 


Preferred 

Common 

$5,000,000 

$5,000,000 

8,000,000 

8,000,000 

8,000,000 

11,840,930 

14,789,800 

11,885,100 

14,789,800 

23,770,200 

None 

26,146,260 

None 

30,042,640 

















DISPOSITION OF EARNINGS 


Net Sales, Net Income, Amount Paid In Dividends and the Amount Reinvested in the Business Since 
the Organization of the Packard Motor Car Company, a Michigan Corporation 


Fiscal 

Year 

Ending 

August 31 Sales 

Net Income after 
Federal Taxes 
and all Charges 
available 
for Dividends 

Preferred 

Dividends 

Paid 

Per Cent of 
Net Income 
Disbursed in 
Cash Dividends 
Common on Preferred 

Dividends and Common 

Paid Stock 

Income 

Reinvested 

in 

Business 

Per Cent 
of Income 
Reinvested 
in Business 

1910 

$ 14,967,852.00 

$ 2,312,787.25 

$ 261,250.00 

. 

11.3% 

$ 

2,051,537.25 

88.7% 

1911 

11,516,588.00 

1,581,057.06 

350,000.00 

$ 298,572.50 

41.1% 


932,484.56 

58.9% 

1912 

14,460,220.00 

1,839,719.90 

350,000.00 

— 

19.1% 


1,489,719.90 

80.9% 

1913 

15,076,807.00 

2,157,472.40 

350,000.00 

— 

16.3% 


1,807,472.40 

83.7% 

1914 

12,639,954.00 

1,141,564.20 

350,000.00 

— 

30.7% 


791,564.20 

69.3% 

1915 

15,547,166.00 

3,169,477.51 

350,000.00 

— 

11.1% 


2,819,477.51 

88.9% 

1916 

35,495,087.00 

6,206,419.61 

455,000.00 

395,601.50 

13.8% 


5,355,818.11 

86.2% 

1917 

40,498,454.00 

5,400,691.00 

560,000.00 

910,636.00 

27.3% 


3,930,055.00 

72.7% 

1918 

50,492,363.00 

5,616,701.57 

560,000.00 

710,382.00 

22.7% 


4,346,319.57 

77.3% 

1919 

55,180,656.00 

5,433,634.13 

560,000.00 

1,539,244.60 

38.7% 


3,334,389.63 

61.3% 

1920 

58,894,525.00 

6,276,863.26 

1,028,297.31 

1,483,144.00 

40.1% 


3,765,421.95 

59.9% 

1921 

30,822,812.00 

%3,487,366.26 

1,049,282.50 

297,127.50 

— 


4,833,766.26 

— 

1922 

37,988,499.00 

2,115,828.14 

1,035,286.00 

— 

49.0% 


1,080,542.14 

51.0% 

1923 

55,670,465.00 

7,081,878.60 

1,029,322.00 

2,495,871.00 

49.8% 


3,556,685.60 

50.2% 

1924 

46,003,679.00 

4,805,174.54 

1,140,331.50 

2,852,424.00 

83.1% 


812,419.04 

16.9% 

1926* 

60,475,989.00 

11,114,934.52 

686,993.04 

4,746,046.00 

48.9% 


5,681,895.48 

51.1% 

1926 

77,363,954.00 

15,843,586.80 

— 

8,302,221.26 

52.5% 


7,541,365.64 

47.5% 

1927 

71,659,188.00 

11,743,498.17 

— 

7,195,363.20 

61.3% 


4,548.134.97 

38.7% 

1928 

94,677,390.00 

21,885,416.08 

— 

12,442,911.60 

56.9% 


9,442,504.48 

43.1% 


$799,431,648.00 

$112,239,338.48 

$ 10,115,762.35 

$ 43,669,545.06 

37.4% 

$ 58,454,031.07 

62.6% 


•Preferred stock retired. 
t Deficit. 


This statement covers the operations of the Packard Motor Car Company, a Michigan Corporation, which was incorporated 
September 1, 1909, succeeding a West Virginia Corporation of the same name incorporated in October, 1903. 


























PACKARD MOTOR CAR COMPANY 

DETROIT, MICHIGAN 


Incorporated under the Laws oj Michigan 


Frederick M. Alger 
Richard P. Joy 


Directors 
Alvan Macauley 
Truman H. Newberry 
James T. McMillan 


Russell A. Alger 
Henry E. Bodman 


Vice-President 

Russell A. Alger 
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Alvan Macauley 


Vice-President and Secretary 
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Vice-President oj Engineering 
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Vice-President oj Manujacturing 
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Vice-President oj Distribution 
H. W. Peters 


Treasurer 

Hugh J. Feriy 

Assistant Vice-President 
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Milton Tibbetts 

General Sales Manager 

Ray E. Chamberlain 


Vice-President 

Lee J. Eastman 


Advertising Manager 

F. H. McKinney 


Comptroller 
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Joseph F. Page 

General Counsel 
Heniy E. Bodman 


Subsidiary Companies 

Packard Motor Car Company of New York Packard Motor Car Company of Chicago 

Packard Motors Export Corporation 
Packard Motor Sales Company 


Transfer Agents —Union Trust Company, Detroit, Michigan 

Guaranty Trust Co. of New York, New York City 

Registrars oj Stock —Guardian Trust Company of Detroit, Detroit, Michigan 
National City Bank of New York, New York City 

Auditors —Price, Waterhouse & Co. 








